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As of Second Quarter 2011, the Los Angeles commercial real estate market is demonstrating increased demand for Class A “trophy” proper-
ties. The substantial market appeal of these assets — and their scarcity — is reflected in capitalization rates, which are approaching levels
near the market peak in 2005-2007. Financing is more readily available for these assets, as well as for high quality apartment properties. How-
ever, lower asset classes continue to suffer from depressed values and higher capitalization rates. Loan-to-value ratios for these assets, in
some cases, range from 60% to 65%. Meanwhile, demand for multifamily land has increased significantly over the last several months. In
some areas, multifamily land values have increased nearly 50% since the beginning of the year. With decreases in the state and county unem-
ployment rate and decreasing or stable vacancy rates in all four major property classes, the Los Angeles commercial real estate market is
showing continuing signs of a moderate recovery.
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Vacancy Rate 4.8% o Beth B. Finestone, MAI, FRICS
Integra Realty Resources — Los Angeles
Inventory — SF 944,000,000 v 16030 Ventura Blvd., Suite 620
¥ Q Net Absorption — SF 570,000 A Encino, CA 91436-2785
P: 818-290-5400 F: 818-290-5401
Under Construction — SF 1,500,000 A Email: jellis@irr.com / bfinestone@irr.com
Capitalization Rate 6.75% o



